
 
RECEIVER’S UNOPPOSED MOTION FOR APPROVAL OF SETTLEMENTS 

IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 

SECURITIES AND EXCHANGE 
COMMISSION, 
 
 Plaintiff,  
 
vs. 
 
CHRISTOPHER A. FAULKNER, et al., 
 
 Defendants. 
 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
 

 
 
 
 
Civil Action No. 3:16-CV-1735-D 

RECEIVER’S MOTION FOR APPROVAL OF PROPOSED SETTLEMENTS 

 
Thomas L. Taylor III (“Receiver”), Court-appointed temporary receiver in the above-styled 

enforcement action, respectfully files this Motion (“Motion”) seeking this Court’s approval of 

three settlement agreements entered into by the Receiver and the remaining defendants in the 

ancillary litigation Taylor v. Trevino, et al., Civil Action No. 3:20-cv-393-D (N.D. Tex. 2020) (the 

“Trevino”), namely (i) Reymundo S. “Rey” Trevino, III and Eagle Rio Energy Companies, Inc. 

(“Trevino”); (ii) Okoto Okpo (“Okpo “); and (iii) Derek Taylor and Alden Adams, LLC (“D. 

Taylor”) (collectively, the “Settling Defendants” and together with the Receiver, the “Parties”).  

I. BACKGROUND 

A. SEC Enforcement Action and Appointment of the Receiver 

In June of 2016 the Securities and Exchange Commission (the “Commission”) commenced 

the above-styled enforcement action against Christopher A. Faulkner (“Faulkner”), Breitling Oil 

& Gas Corporation (“BOG”), Crude Energy, LLC (“Crude Energy”), Patriot Energy, Inc. 

(“Patriot”), and others, alleging that since 2011 Faulkner and his codefendants orchestrated a 

massive scheme to defraud investors of approximately $80 million through Faulkner’s numerous 
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oil and gas companies, in violation of the anti-fraud provisions of the federal securities laws. ECF 

Nos. 1, 22.  

On August 10, 2017 Plaintiff Commission moved on an ex parte basis for, inter alia, the 

appointment of a receiver over “all assets owned, controlled, or possessed by [Faulkner, BOG and 

Breitling Energy Corporation (“BECC”)], directly or indirectly.” ECF No. 102-2 at 1; see 

generally ECF Nos. 102-105. On August 14, 2017 the Court entered ex parte an Order appointing 

Mr. Taylor as Temporary Receiver (ECF No. 108) with respect to the oil and gas-related assets 

of Faulkner, BOG and BECC, id. at 1-2, and on September 25, 2017 entered an order expanding 

the scope of the Receivership to include “all assets—in any form or of any kind whatsoever—

owned, controlled, managed, or possessed by [Faulkner, BOG and BECC], directly or indirectly 

(“Receivership Assets”).” ECF No. 142 (as subsequently amended1, the “Order Appointing 

Receiver”), at 1 (emphasis added). The Court’s subsequent amendments added to the Receivership 

defendants Crude Energy and Patriot, and other non-defendant entities utilized in Faulkner’s 

fraudulent scheme, including Breitling Royalties Corporation (“Breitling Royalties”).  

Through the Order Appointing Receiver, this Court directed the Receiver to take control 

and possession of Receivership Assets and records, to operate the Receivership Estates, and to 

perform all acts necessary to conserve, hold, manage and preserve the value of the Receivership 

Estates. See generally, ECF No. 142. Through the Order Appointing Receiver, the Receiver is 

authorized, empowered and directed to investigate the manner in which the financial and business 

affairs of the Defendants were conducted and, as necessary and appropriate, institute legal 

proceedings or compromise claims for the benefit and on behalf of the Receivership Estates. Id.  

 
1 The Court entered orders amending the Order Appointing Receiver at ECF Nos. 320, 418, and 496. 

Case 3:16-cv-01735-D   Document 663   Filed 06/30/22    Page 2 of 10   PageID 18825



 
RECEIVER’S UNOPPOSED MOTION FOR APPROVAL OF SETTLEMENTS PAGE 3 

During the Receiver’s investigation into the manner in which the financial and business 

affairs of the Receivership entities were conducted, the Receiver identified payments of salary, 

commission and other compensation in the bank records and other books and records of the 

Receivership entities to individuals (and in some cases to their alter ego entities) for sales and/or 

promotion of the fraudulent investment vehicles undertaken by Faulkner. On December 18, 2019, 

the Receiver moved the Court for leave to initiate Trevino, seeking the return of certain funds on 

the basis that they were fraudulent transfers under the Texas Uniform Fraudulent Transfer Act, 

TEX. BUS. & COM. CODE §§24.001 et seq. (“TUFTA”) and under equitable doctrines of Texas law. 

This Court granted the Receiver leave to commence that litigation. ECF No. 495. 

 

B. Procedural History of Ancillary Action 

The Receiver commenced Trevino on February 18, 2020 asserting damages of $613,584.47 

with respect to Trevino, Okpo and Taylor. Taylor filed a motion to dismiss the Receiver’s Original 

Complaint pursuant to Rules 12(b)(6) and 9(b) on September 2, 2020. Trevino, ECF No. 25. On 

February 2, 2021 the Court granted that motion and granted the Receiver leave to amend his 

Complaint. Trevino, ECF No. 54. The Receiver filed his First Amended Complaint on March 2, 

2021. Trevino, ECF No. 55. Taylor filed a renewed motion to dismiss the Receiver’s Amended 

Complaint on April 30, 2021. During the pendency of this motion, the Court stayed discovery and 

all pending deadlines. Trevino, ECF No. 66. The Court denied Taylor’s second Rule 12 motion by 

Memorandum Opinion and Order entered October 15, 2021. Trevino, ECF No. 88. 

Trevino and Okpo moved for summary judgment on the Receiver’s Original Complaint on 

November 23, 2020 (Trevino, ECF No. 38), seeking judgment against the Receiver on all asserted 

causes of action. Following the filing of the Receiver’s First Amended Complaint, see supra, 

Trevino and Okpo filed an amended Motion for Summary Judgment on June 29, 2021. Trevino, 

Case 3:16-cv-01735-D   Document 663   Filed 06/30/22    Page 3 of 10   PageID 18826



 
RECEIVER’S UNOPPOSED MOTION FOR APPROVAL OF SETTLEMENTS PAGE 4 

ECF No. 71. On October 29, 2021 the Court entered a Memorandum Opinion and Order granting 

in part and denying in part summary judgment. Trevino, ECF No. 89. In this regard, the Court 

granted summary judgment with respect to the Receiver’s claims under TUFTA, and denied 

summary judgment with respect to the Receiver’s equitable claims. E.g., id. at pp. 23, 28 – 29, 33, 

42, 48. 

Following entry of the Court’s orders on the Settling Defendants’ Rules 12 and 56 motions, 

the Receiver’s counsel engaged in renewed settlement discussions with their counsel. In this 

regard, in late December of 2021 the Receiver reached agreement with counsel for Trevino and 

Okpo on a settlement framework, subject to Court approval. Settling Defendant Taylor agreed to 

settle with the Receiver under the same framework (detailed infra) in late February of 2022. 

Undersigned counsel then alerted the Court that the parties had agreed to settlement terms and 

would proceed to finalizing their agreements, and the Court administratively stayed the case on 

March 1, 2022. Trevino, ECF No. 91. 

The Receiver now presents the settlements with Trevino, Okpo and Taylor to the Court for 

approval. The Commission does not oppose the Court’s approving the settlement agreements 

detailed herein. 

 

C. Terms of the Settlements 

On behalf of the Receivership Estates and all persons who have substantive claims against 

the Receivership Estates -- and subject to approval by this Court -- the Receiver has entered into 

Compromise Settlement and Release Agreements with Trevino Defendants Trevino, Okpo, and 

Taylor (the “Settlement Agreements,” attached hereto as Exhibits 1, 2 and 3, respectively, and 

incorporated by reference herein), the essential terms of which are: 

Case 3:16-cv-01735-D   Document 663   Filed 06/30/22    Page 4 of 10   PageID 18827



 
RECEIVER’S UNOPPOSED MOTION FOR APPROVAL OF SETTLEMENTS PAGE 5 

(1) Trevino and Okpo shall each pay $26,250 to the Receivership. Taylor shall pay $13,500 
to the Receivership. These amounts shall be paid, pursuant to promissory notes executed by the 
Parties, on a monthly basis over the 12 months following approval of the Settlement Agreements;  

 
(2) the Receiver shall fully release the Settling Defendants, and the Settling Defendants 

shall fully release the Receiver, from any and all claims; and 
 

(3) the Settling Defendants have executed Agreed Judgments which the Receiver shall hold 
without filing except and until certain conditions are met with respect to the Settling Defendants’ 
potential failure to make payments under their respective Settlement Agreements. 

 
For the reasons set forth below, the Receiver represents to the Court that the proposed 

settlements are fair, equitable, and reasonable, and in the best interests of the Receivership and all 

who would claim substantive rights to distribution of Receivership Assets, and urges that the Court 

approve them. 

II. ARGUMENT AND AUTHORITIES 

A. Receiver’s Authority to Enter into Settlement 

“‘[T]he district court has broad powers and wide discretion to determine the appropriate 

relief in an equity receivership.’” SEC v. Kaleta, 530 F. App’x 360, 362 (5th Cir. 2013) (quoting 

SEC v. Safety Fin. Serv., 674 F.2d 368, 372-73 (5th Cir. 1982)); see also Zacarias v. Stanford Int’l 

Bank, Ltd., 945 F.3d 883 (5th Cir. 2019). “These powers include the court’s ‘inherent  equitable 

authority to issue a variety of “ancillary relief” measures in actions brought by the SEC to enforce 

the federal securities laws.’” Kaleta, at 362 (quoting SEC v. Wencke, 622 F.2d 1363, 1369 (9th 

Cir. 1980)). “[N]o federal rules prescribe a particular standard for approving settlements in the 

context of an equity receivership; instead, a district court has wide discretion to determine what 

relief is appropriate.” SEC v. Kaleta, 2012 WL 401069, at *4 (S.D. Tex. Feb. 7, 2012) (quoting 

Gordon v. Dadante, 336 F. App’x 540, 549 (6th Cir. 2009)), aff’d, 530 F. App’x 360 (5th Cir. 

2013). Congress enacted a “loose scheme” for federal equity receivers “on  purpose” and “wished 
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to expand the reach and power of federal equity receivers, especially in the context of 

consolidation.” Janvey v. Alguire, No. 3:09-cv-00724, slip op. at 31, 34 (N.D. Tex. July 30, 2014).  

Moreover, “courts have consistently held that Congress intended for federal equity 

receivers to be utilized in situations involving federal securities laws, like the present 

receivership,” and in such cases for the court to act as a court in equity for the benefit of defrauded 

investors. See id. at 35 (internal quotation marks omitted); see also 15 U.S.C. § 80a-41(d). “Now 

. . . the corporations created and initially controlled by [Faulkner] are controlled by a receiver 

whose only object is to maximize the value of the corporations for the benefit of their investors 

and any creditors.” Janvey v. Alguire, slip op. at 44 (quoting Democratic Senatorial Campaign 

Comm., 712 F.3d 185, 191 (5th Cir. 2013) (quoting Scholes v. Lehmann, 56 F.3d 750, 755 (7th 

Cir. 1995)).  

The Order Appointing Receiver in this action closely reflects and furthers all of the above 

objectives, directing the Receiver to prosecute, defend, and compromise actions in order to 

maximize timely distributions to claimants. In the Receiver’s considered judgment, the Settlement 

Agreements are fair and approval of them is in the best interests of the Receivership, as detailed 

below. 

 

B. The Settlement Is Fair and in the Best Interest of the Receivership Estate 

The proposed Settlement Agreements are the result of efforts by the Receiver to come to 

settlement terms with Settling Defendants that are both fair and equitable to the Receivership and 

all persons who have substantive claims against the Receivership. The Receiver has been charged 

with pursuing the claims of the Receivership to recover damages resulting from Faulkner’s 

fraudulent scheme. The Receiver also has been charged with minimizing the expenses incurred by 

the Receivership in order to effectuate a maximum and timely distribution to its claimants. The 
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Receiver has taken these mandates into consideration in analyzing and negotiating the proposed 

Settlement Agreements.  

The ability to compromise claims is critical to this Receivership. Courts have long 

emphasized that public policy favors settlement. See, e.g., Lydondell Chem. Co. v. Occidental 

Chem. Corp., 608 F.3d 284, 297 n.43 (5th Cir. 2010). In approving Receivership settlements, this 

Court and other district courts in this Circuit have also looked to factors such as: (1) the value of 

the proposed settlement; (2) the value and merits of the receiver’s potential claims; (3) the risk that 

litigation would dissipate the receivership assets; (4) the complexity and costs of future litigation; 

(5) the implications of any satisfaction of an award on other claimants; (6) the value and merits of 

any foreclosed parties’ potential claims; and (7) other equities incident to the situation. Kaleta, 

2012 WL 401069, at *4 (citations omitted). The Receiver has negotiated and evaluated the 

Settlement Agreement in light of these factors. 

The Settlement Agreements (with a face value of $66,000 paid over 12 months) derive 

their value primarily due to collection risk and litigation risk. As a condition of agreeing to the 

settlement amounts with the Settling Defendants, the Receiver required sworn affidavits of their 

current financial condition, materially similar in scope to financial condition affidavits used by the 

Commission (the form of which is attached hereto as Exbibit 4). The Receiver has analyzed these 

affidavits and is satisfied that Settling Defendants to not have the ability to satisfy the payment of 

materially larger amounts. Moreover, the Receiver believes that there is a considerable risk that 

any damages awarded after prevailing at trial would be discharged in bankruptcy proceedings.2 

 
2 Without analyzing here whether the Settling Defendants’ alleged liability to the Receivership would be non-
dischargeable in bankruptcy proceedings pursuant to 11 U.S.C. §523, the Receivership would need to bear the cost 
and take the time to litigate that issue before the Bankruptcy court in such a scenario. Even if the Receiver were to 
prevail, it is not likely that Settling Defendants would possess assets adequate to collect the amount of damages the 
Receiver has asserted in Trevino -- or even the amounts Settling Defendants have agreed to pay under the Settlement 
Agreements -- following discharge. 
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And litigating these claims bears its own set of risks. In this regard, the Court granted summary 

judgment with respect to the Receiver’s TUFTA causes of action against Trevino and Okpo, 

preserving only the equitable causes of action against them. Taylor likely would seek summary 

judgment on the TUFTA claims against him on the same basis in continuing litigation. There is 

inherent risk in litigating these claims, but particularly with respect to the recovery of attorney’s 

fees, which is explicitly permitted under the TUFTA claims which were disposed of by the Court, 

but less clear under the equitable claims.   

When analyzing (a) the likelihood of success on the merits at trial for the claims remaining, 

(b) the expense of litigating these claims through trial (both with respect to up-front costs to the 

Receivership for prosecuting its claims, and defense costs of Settling Defendants -- expenses 

which could affect the collectability of any judgment in favor of the Receiver), and (c) the length 

of time to conclude the litigation, the bests interests of the Receivership Estates are served by the 

approval of the Settlement Agreements.  

Approval of this Settlement Agreements will mitigate all risk inherent in litigation, and the 

agreed judgments obtained under the settlement framework will mitigate the risks associated with 

the collection of the settlement amounts. Approval will have the additional benefit of permitting 

the Receiver to more efficiently and effectively deploy the Receivership’s current resources to 

other asset recovery efforts, rather than to cover the costs of time-consuming litigation, which will 

benefit all Receivership claimants. 

III. CONCLUSION 

The Receiver’s negotiated settlements with Settling Defendants is a significant step toward 

the realization of a maximum asset recovery for the ultimate benefit of defrauded investors in the 

Breitling fraudulent scheme. If the proposed settlements are not approved, a singular opportunity 
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will be lost as will the realizable worth of the Receivership; the Receivership will be required to 

bear the risk, cost and uncertainty of (i) litigation, and, potentially, (ii) collection, against Trevino, 

Okpo and Taylor. The Receiver urges the Court to hold that the negotiated settlements are fair, 

equitable and reasonable, and approve them. 
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Dated: June 30, 2022 Respectfully submitted, 
 
THE TAYLOR LAW OFFICES, PC 
 
Thomas L. Taylor III, Receiver 
Texas Bar: 19733700 
taylor@tltaylorlaw.com 
 
245 West 18th Street 
Houston, Texas 77008 
Tel: 713.626.5300 
Fax: 713.402.6154 
 
GOFORTH LAW, PLLC 
  
By:       /s/ Andrew M. Goforth 

 
Andrew M. Goforth 
Texas State Bar: 24076405 
andrew@goforth.law 
 
11152 Westheimer Rd. # 1121 
Houston, Texas 77042 
Tel: (713) 464-2263 
Fax: (713) 583-1762 
 
COUNSEL FOR RECEIVER 
 
 

CERTIFICATE OF CONFERENCE  

I certify that I conferred with counsel for Plaintiff Securities and Exchange Commission, 
which is not opposed to the relief requested herein. 

 
/s/ Andrew M. Goforth 

  Andrew M. Goforth 
 
 

CERTIFICATE OF SERVICE 

I certify that on June 30, 2022 I served the foregoing document pursuant to FED. R. CIV. P. 
5(b)(2)(E) by filing it through the Court’s CM/ECF filing system.  
 

/s/ Andrew M. Goforth 
  Andrew M. Goforth 
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SETTLEMENT AGREEMENT AND RELEASE 

This Settlement Agreement and Release (this "Agreement") is entered into as of the Execution 
Date hereof by and among, the Defendants, Reymundo S. "Rey" Trevino, III 
and Eagle Rio Energy Companies, Inc. ("Eagle Rio"), on the one hand, and Thomas L. Taylor III, 
solely in his capacity as Court-appointed temporary receiver for the Receivership Entities, on the other 
hand ( collectively the "Settling Parties" and each individually a "Settling Party"), and shall be 
effective upon the Effective Date. 

PARTIES 

"Receiver" means Thomas L. Taylor III, solely in his capacity as Court-appointed 
temporary receiver for the Receivership Entities, first appointed in the August 14, 2017 Order 
Appointing Temporary Receiver in the Receivership Action, as subsequently amended (as of the 
Execution Date, most recently at Receivership Action ECF No. 496), and includes the Receiver's 
past, present, and future officers, directors, owners, shareholders, members, partners, parent 
companies, subsidiaries, related entities, proprietors, agents, affiliates, employees, representatives, 
spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, beneficiaries, 
predecessors, successors and assigns. 

"Trevino" means Reymundo S. "Rey" Trevino, III, an individual residing in Tarrant 
County, Texas, and includes his past, present, and future agents, affiliates, employees, 
representatives, spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, 
beneficiaries, predecessors, successors and assigns. 

"Eagle Rio" means Eagle Rio Energy Companies, Inc., a Texas corporation, and includes 
its past, present, and future officers, directors, owners, shareholders, members, partners, parent 
companies, subsidiaries, related entities, proprietors, agents, affiliates, employees, representatives, 
spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, beneficiaries, 
predecessors, successors and assigns. 

DEFINITIONS 

1. The "Agreement" means this Settlement Agreement and Release. 

2. The "Claims" mean all actions, causes of action, claims, counterclaims, cross
claims, debts, demands, controversies, liabilities, suits, legal, equitable, and administrative 
proceedings of any kind, payments, charges, reimbursements, obligations, judgments, and theories 
of recovery of whatever nature, arising before the Execution Date, whether presently known or 
unknown, foreseen or unforeseen, fixed or contingent, asserted or unasserted, liquidated or 
unliquidated, accrued or unaccrued, recognized by the law of any jurisdiction, whether arising 
under statute or common law, in contract or in tort, at law or in equity, or under any theory of 
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liability or damages including without limitation any theory of strict liability, trespass, nuisance, 

breach of any duty, fraud, intentional or negligent misrepresentation, common law or statutory 
negligence, breach of contract, fraudulent transfer or conveyance, securities violations, breach of 
fiduciary duty, conversion, defamation, unjust enrichment, tortious interference, property damage, 
conspiracy, inducement, aiding and abetting~ quantum mer11it," -promISsory - estoppel, mental 

anguish, gross negligence, vicarious liability, "alter ego" liability, piercing the corporate veil, 

exemplary damages, disgorgement, fee forfeiture, constructive trust, penalties, suit for accounting, 
injunctive relief, attorneys' fees and costs, intentional acts or omissions, or violation of any 

regulation or statutory duty under State, Federal, or local law (including securities laws), theft of 
intellectual property rights, dilution of intellectual property, theft of trade secrets, infringement, 
trespass, trespass to chattels, permanent and temporary injunctive relief, attorneys' fees and costs, 
medical expenses, promissory estoppel, breach of contract, fraud, fraudulent misrepresentation, 

libel, slander, defamation, disparagement, conversion, suit for an accounting, intentional or 

negligent infliction of emotional distress, intentional tort, tortious interference with contract or 

business relationship, violation of or claims or causes of action arising under the Texas Theft 
Liability Act, or the Texas Deceptive Trade Practices-Consumer Protection Act, the United States 
Securities Act of 1933 or the Securities Exchange Act of 1934, as amended, and the regulations 

promulgated thereunder, and the Texas securities laws and regulations. 

3. The "Effective Date" means the date on which all Settling Parties have executed 

the Agreement, Trevino and Eagle Rio have executed the Note, all Settling Parties and their 

counsel have executed the Agreed Judgment, and the court in the Receivership Action has entered 

an order approving this Agreement. 

4. The "Execution Date" means the latest date of execution appearing on the 

signature pages of this Agreement and the Note when fully executed by all Settling Parties. 

5. The "Lawsuit" means Thomas L. Taylor Ill solely in his capacity as Court-
appointed temporary receiver for Breitling Energy Corporation, et al. v. Reymond Trevino, Eagle 
Rio Energy Companies, Inc., Derek Taylor, Alden Adams, Inc., Nathan Madu, and Okoto Okpo, 
Civil Action No. 3:20-cv-393-D, pending in the U.S. District Court for the Northern District of 

Texas, Dallas Division. 

6. The "Receivership Action" means Securities and Exchange Commission v. 
Christopher A. Faulkner, et al., Civil Action No. 3:16-cv-01735-D, pending in the U.S. District 

Court for the Northern District of Texas, Dallas Division. 

7. The "Receivership Entities" are, collectively, all entities placed under the 

Receiver's control by the court in the Receivership Action as defined in the most recently amended 

order appointing the Receiver (as of the Execution Date, Receivership Action ECF No. 496), 
including without limitation Breitling Oil & Gas Corporation ("BOG"), Breitling Energy 
Corporation ("BECC"), Crude Energy, LLC ("Crude Energy"), Patriot Energy, Inc. ("Patriot"), 
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Breitling Royalties Corporation ("BRC"), Breitling Ventures Corporation ("BVC"), Breitling 

Holdings Corporation ("BHC"), Breitling Operating Corporation ("Breitling Ops"), Breitling 
Energy Companies, Inc. ("BECOS"), Breitling Royalty Funds, LLC ("BRF"), Crude Royalties, 

LLC ("Crude Royalties"), Inwood Investments, Inc. ("Inwood") and Grand Mesa Investments, 
Inc. ("Grand Mesa"). 

8. The "Receivership Estate" means the receivership estate created by and defined 

m the most recently amended order appointing the Receiver (as of the Execution Date, 
Receivership Action ECF No. 496). 

9. The "Note," attached hereto as Exhibit A and fully incorporated by reference 
herein, is that certain promissory note executed by the Parties contemporaneously herewith in the 

amount of $26,250. 

10. The "Agreed Judgment," attached hereto as Exhibit B, is that certain Agreed 

Judgment executed by the Parties contemporaneously herewith, the entry of which in the Lawsuit 

is consented to by the Parties under the circumstances and in the manner agreed to hereinbelow 

and in the Note. 

RECITALS 

WHEREAS, on August 14, 2017, the court in the Receivership Action appointed the 
Receiver over the Receivership Entities and Receivership Estate; 

WHEREAS, on February 18, 2020, the Receiver initiated the Lawsuit, asserting Claims 
against Trevino and Eagle Rio related to, without limitation, the Receivership Action and the 
Receivership Entities; 

WHEREAS, Trevino and Eagle Rio have denied any and all liability to the Receivership 
Estate; and 

WHEREAS, the Settling Parties have agreed to fully and finally compromise and settle 
any and all disputes between them and, in furtherance of such settlement, have agreed to the 
undertakings set forth below. 

NOW THEREFORE, in consideration of the promises, terms, provisions, and agreements 
contained in this Agreement, and other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, the Settling Parties agree as follows: 

AGREEMENTS AND RELEASES 

1. Execution of the Note. The Parties shall execute the Note contemporaneously with 
the execution and delivery of this Agreement to the other Settling Party(ies). 
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2. Execution of the Agreed Judgment. The Settling Parties and their counsel shall 
execute the Agreed Judgment contemporaneously with the execution and delivery of this 
Agreement to the other Settling Party(ies). The Receiver shall not seek the entry of the Agreed 
Judgment except under the circumstances and in the manner agreed to herein. 

3. Motion for Approval of Agreement. Within seven (7) days after the Execution 
Date, the Receiver shall file in the Receivership Action a motion seeking that court's approval of 
this Agreement. 

a. In the event that this Agreement is not approved by the court in the 
Receivership Action, the Settling Parties shall be deemed to have preserved their respective 
litigation positions as of the Execution Date and shall proceed in all respects as if this 
Agreement and its exhibits had not been prepared or executed and any related motions and 
orders had not been filed and/or entered. 

4. Voluntary Dismissal Upon the Agreed Final Judgment. Within fourteen (14) 
days of the Effective Date, the Settling Parties shall jointly file in the Lawsuit a stipulation of 
dismissal with prejudice. 

5. Release by Trevino and Eagle Rio. In consideration of the foregoing, and except 
for the obligations imposed by this Agreement and the Note, which obligations survive in 
accordance with their terms, Trevino and Eagle Rio and all persons, natural and corporate, in 
privity with them and anyone claiming by, through or under them RELEASE, REMISE, CANCEL, 
ACQUIT and DISCHARGE the Receiver, the Receivership Entities, and the Receivership Estate, 
and their respective past, present, and future officers, directors, owners, shareholders, members, 
partners, parent companies, subsidiaries, related entities, proprietors, agents, affiliates, employees, 
representatives, spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, 
beneficiaries, predecessors, successors and assigns, and all persons, natural and corporate, in 
privity with them (the "Trevino/Eagle Rio Released Parties"), from any and all Claims which 
Trevino and Eagle Rio have ever had, or now have, or may have in the future against the 
Trevino/Eagle Rio Released Parties based upon events, actions, and/or omissions which occurred 
prior to and through the Execution Date, whether or not they arise out of, concern, or relate, directly 
or indirectly, to the Receivership Action or the Lawsuit. 

6. Release by the Receiver, the Receivership Entities and the Receivership Estate. 
In consideration of the foregoing, and except for the obligations imposed by this Agreement, which 
obligations survive in accordance with their terms, the Receiver, the Receivership Entities and the 
Receivership Estate, and all persons, natural and corporate, in privity with any of the foregoing, 
and anyone claiming by, through or under them RELEASE, REMISE, CANCEL, ACQUIT and 
DISCHARGE Trevino and Eagle Rio and all persons, natural and corporate, in privity with them 
(the "Receiver Released Parties"), from any and all Claims which the Receiver, the Receivership 
Entities and the Receivership Estate have ever had, or now have, or may have in the future against 
the Receiver Released Parties based upon events, actions, and/or omissions which occurred prior 
to and through the Execution Date, whether or not they arise out of, concern, or relate, directly or 
indirectly, to the Receivership Action or the Lawsuit. 
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7. Default of the Note; Entry of Agreed Judgment. Should Trevino and Eagle Rio 
default on the Note in accordance with the terms therein, they consent to, and waive any opposition 
to, the efforts of the Receiver to seek relief from the court in the Lawsuit regarding such default, 
including seeking the entry of the Agreed Judgment in the Lawsuit, and with respect to such efforts 
waives the entry of findings of fact and conclusions of law pursuant to FED. R. CIV. P. 52 and 
waives any and all right to appeal from the Agreed Judgment ultimately entered by the court in the 
Lawsuit. 

MISCELLANEOUS 

8. Representations and Warranties. 

a. Each Settling Party represents that it has the power and authority, subject to 
the approval of the court in the Receivership Action, to enter into this Agreement and/or 
the Note, and to grant the releases set forth herein, and that the person and/or entity acting 
on behalf of the Settling Party in executing this Agreement has the authority to do so. 

b. Each Settling Party represents that no consent, approval, authorization, or 
order of any governmental authority, person, or entity, except by the court in the 
Receivership Action, is required for the execution, delivery, and performance of this 
Agreement and/or the Note. 

c. Each Settling Party represents that it has not assigned, conveyed, or 
encumbered in any way, or agreed to assign, convey, or encumber in any way, any of its 
interests in any of the Claims released, relinquished or waived in this Agreement. 

9. Costs. Except as provided in this paragraph, no Settling Party shall be liable for the 
attorneys' fees or other costs incurred by any other Settling Party, including without limitation the 
negotiation, drafting and implementation of this Agreement, or of the motion to approve this 
Agreement. In accordance with the terms of the Note, Trevino and Eagle Rio shall be liable for 
the reasonable attorneys' fees and/or other costs incurred by the Receiver to collect amounts due 
and payable under the Note subsequent to any default or maturity of the Note, as defined in the 
Note, including without limitation fees and/or costs incurred in the submission of the Agreed 
Judgment for entry by the Court in the Lawsuit. 

10. Successors and Assigns. This Agreement shall be binding upon and shall inure to 
the benefit of the Settling Parties and their respective past, present, and future successors and 
assigns. 

11. Governing Law; Jurisdiction. This Agreement shall be governed by the laws of 
the State of Texas, without regard to conflicts of law principles. The Settling Parties acknowledge 
and submit to the exclusive jurisdiction and venue of the court in the Lawsuit with regard to any 
and all disputes related to this Agreement or the Note. 

12. Severability. If any provision of this Agreement is or may be held by a court of 
competent jurisdiction to be invalid, void or unenforceable, the remaining provisions shall 
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nonetheless survive and continue in full force and effect without being impaired or invalidated in 
any way. 

13. All Terms Material. Each of the promises, conditions, representations, warranties 
and terms set forth herein, including without limitation the releases and waivers above, are 
essential to this Agreement. Breach of any such promise, condition, representation, warranty or 
term shall be a material breach of this Agreement. 

14. Authority. The Receiver represents, covenants and warrants that, subject to the 
approval of the court in the Receivership Action, he has the full authority and capacity to make 
this Agreement and to grant the releases set forth herein pursuant to orders of the court in the 
Receivership Action dated August 14, 2017 (ECF No. 108), as subsequently amended. 

15. Disputed Claims. It is understood that this is a compromise of highly disputed 
Claims, and that neither ( 1) the consideration provided for herein, (2) the entering into this 
Agreement, nor (3) any recital contained herein, shall be construed or interpreted as an admission 
of liability by or on behalf of any Settling Party, all such liability being expressly denied. 

16. Counterparts. This Agreement may be executed in two or more counterparts, each 
of which shall be an original and each of which shall constitute but one and the same instrument. 

17. Complete Agreement. Each Settling Party acknowledges that this Agreement 
constitutes the full, final and complete settlement of their Claims and supersedes all prior or 
contemporaneous representations, negotiations, conditions, communications and agreements 
between them concerning the subject matter of this Agreement, and further acknowledges that 
there are no representations, agreements, arrangements, or understandings, oral or written, 
concerning the subject matter of this Agreement that are not fully expressed herein. 

18. Amendment. This Agreement may not be modified or otherwise amended except 
by written agreement executed by each of the Settling Parties and approved by the Receivership 
Court in the Receivership Action. 

19. Cooperation. The Settling Parties agree to cooperate in good faith and perform in 
a timely manner any additional act(s) necessary to carry out the terms of this Agreement. 

20. Headings and Construction. Headings in this Agreement are for the convenience 
of the Settling Parties and are not to be used in construing this Agreement. This Agreement shall 
not be construed or interpreted against or in favor of any Settling Party by reason of any Settling 
Party having drafted or prepared this Agreement, or otherwise, but it shall be construed and 
interpreted as to give the fullest effect to the terms set forth herein. 

EACH SETTLING PARTY EXPRESSLY REPRESENTS AND WARRANTS TO THE 
OTHER(S) THAT IT HAS CAREFULLY READ TIDS AGREEMENT, UNDERSTANDS 
THE CONTENTS OF THIS AGREEMENT, AND SIGNS THIS AGREEMENT AS ITS 
OWN FREE ACT. EACH SETTLING PARTY FURTHER EXPRESSLY REPRESENTS 
AND WARRANTS TO THE OTHER(S) THAT THIS AGREEMENT HAS BEEN 
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REVIEWED BY LEGAL COUNSEL OF ITS OWN CHOOSING, THAT ITS 
ATTORNEYS HAVE FULLY EXPLAINED THE TERMS OF THIS AGREEMENT TO 
IT, AND THAT IT IS COMPLETELY SATISFIED WITH THE ADVICE AND 
ASSISTANCE OF ITS LEGAL COUNSEL. 

[Signatures begin on the following page J 
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SIGNATURES 

By: 
Thomas L. Taylor Ill 

Sole ly in his capacity as Court-appointed Receiver for the Rece ivership Entities in the 
Receivership Action. 

Date: 

By: 
Reyrnundo " Rey Trevino, 111 

Date: 

Eagle Rio Energy Companies, Inc. 
A Texas corporation 

By: 
Name: Reymundo " Rey" Trevino, III 
Title: President 

Date: 

[The remainder of this page is intentionally left blank. / 
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By: 

Date: 

By: 

Date: 

SIGNATURES 

Thomas L. Taylor III 

Solely in his capacity as Court-appointed Receiver for the Receivership Entities in the 
Receivership Action. 

Eagle Rio Energy Companies, Inc. 
A Texas corporation 

By: 
Name: 'Rey" Trevino, III 
Title: 

Date: 

[The remainder of this page is intentionally left blank.] 
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VERIFICATION 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Before me, the undersigned authority, on this day persona lly appeared Thomas L. Taylor. 111 , 
sole ly in his capacity as temporary receiver for Breitling Oil & Gas Corporation, Breitling Energy 
Corporation, Crude Energy, LLC, Patriot Energy, Inc., Breitling Royalties Corporation, Breitling 
Ventures Corporation, Breitling Ho ldings Corporatio n. Breitling Operating Corporation, Breitling 
Energy Companies, Inc., Bre itling Royalty Funds. LLC, Crude Royalties, LLC, Inwood 
Investments, Inc. and Grand Mesa Investments, Inc., known to me to be the person who executed 
the foregoing instrument who. after being duly sworn by me, did upon oath depose and state that 
he is fully competent and duly authorized to make this Verification and acknowledged to me that 
he executed it for the purposes and considerations expressed in it, in the-capacities therein stated. 

Given under my hand and seal of onice this µ ~day of ~ , 2022. 

My Commission Expires: · '{) ?,,") 2,7.,, 

Notary P lie in and for the 
State of Texas 
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THE STATE OF TEXAS 

COUNTY OF TARRANT 

VERIFICATION 

§ 
§ 
§ 

Before me, the undersigned authority, on this day personally appeared Reymundo "Rey" Trevino, 
III, known to me to be the person who executed the foregoing instrument who, after being duly 
sworn by me, did upon oath depose and state that he is fully competent and duly authorized to 
make this Verification and acknowledged to me that he executed it for the purposes and 
considerations expressed in it, in the capacities therein stated. 

Given under my hand and seal of office this ;//, ~ ay of M~ 

® 
BONNIE G PECK 

Notary Public, State of Texas 
Notary ID#: 39679-8 

My Commission Expires 03-25-2025 

My Commission Expires: ______ _ 

State of Texas 

, 2022. 
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PROMISSORY NOTE 

$26,250 May_, 2022 

1. The undersigned, Reymundo "Rey" Trevino, III and Eagle Rio Energy Companies, 
Inc., a Texas corporation, whose address for the purposes of this Promissory Note (the "Note") is 
6320 Keyhole Circle, Lake Worth, Texas 76135 (whether one or more and collectively referred to 
as the "Maker"), for value received, without grace, in the manner, on the dates and in the amounts 
herein stipulated, promises to pay to the order of Thomas L. Taylor, III, solely in his capacity as 
temporary receiver for Breitling Energy Corporation, et al., whose address for purposes of this 
Note is The Taylor Law Offices, P.C., 245 West 18th Street, Houston, Texas 77008 (together with 
any subsequent holder of this note, the "Payee"), or at such other place and/or to such other 
recipient as the Payee may hereafter designate, the sum of TWENTY-SIX THOUSAND TWO 
HUNDRED FIFTY DOLLARS AND NO/100 ($26,250.00) (such amount being referred to as the 
"Stated Principal Amount"), in lawful money of the United States of America, at the interest rate 
herein specified. 

2. This Note is executed in accordance with, and contemporaneously with, that certain 
Settlement Agreement and Release executed by Maker and Payee ("Settlement Agreement") with 
respect to Civil Action No. 3:20-cv-393-D, styled Thomas L. Taylor 111, solely in his capacity as 
Court-appointed temporary receiver for Breitling Energy Corporation, et al. v. 'Reymond Trevino, 
Eagle Rio Energy Companies, Inc., Derek Taylor, Alden Adams, Inc., Nathan Madu, and Okoto 
Okpo, pending in the U.S. District Court for the Northern District of Texas, Dallas Division (the 
"Lawsuit"). 

3. This Note becomes effective on the date that the court in Civil Action No. 
3:16-cv-01735-D, styled Securities and Exchange Commission v. Christopher A. Faulkner, et al., 
pending in the U.S. District Court for the Northern District of Texas, Dallas Division, ente~s an 
order approving the Settlement Agreement (the "Effective Date"). 

4. Beginning with the last day of the month in which the Effective Date occurs, Maker 
shall pay to Payee the amount of $2,187.50 ("Monthly Payment") on or before the last day of the 
month for twelve (12) months ("Monthly Payment Dates"). All unpaid principal on this Note shall 
become due and payable in full upon the last day of the month in which the one-year anniversary 
of the Effective Date occurs ("Maturity Date"). 

5. No interest shall accrue on the unpaid principal balance from time to time 
outstanding hereunder prior to the Maturity Date. All past due principal on this Note shall bear 
interest from the Maturity Date of this Note until the date of payment at the Maximum Rate. Unless 
otherwise provided by law, the applicable "Maximum Rate" shall be the indicated (weekly) rate 
ceiling from time to time in effect as provided in Section 303.002 of the Texas Finance Code. 
Interest on this Note shall be computed on the basis of a 365-day (or 366-day, as the case may be) 
year for the actual number of days elapsed. All payments by Maker shall be applied first to accrued 
but unpaid interest, and the remainder to outstanding principal. 
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6. Maker reserves the right of prepaying the principal of this Note, in full or in part, 
at any time without the payment of any prepayment premium or fee. Following a partial prepayment 
of principal, the Monthly Payment shall be amended to equal the then outstanding amount of the 
Stated Principal Amount divided by the number of Monthly Payment Dates remaining (i.e., if 

-~-------$4,000.00-0fthe Stated Principal Amount remains outstanding following a partial prepayment made 
with four (4) Monthly Payment Dates remaining, the Monthly Payment would be amended to 
$1,000.00 for each of the remaining Monthly Payment Dates). 

7. It is expressly agreed and understood that time is of the essence concerning this 
Note, and that (i) if default shall be made in any payment of principal on this Note within five (5) 
business days of the said date payment is due and payable; or (ii) if there is a default in any of the 
terms, covenants, agreements, conditions or provisions set forth in any agreement, instrument or 
document executed in connection with this Note (including without limitation the Settlement 
Agreement) and Maker fails to cure such breach within thirty (30) days following receipt of Payee's 
written notice thereof; or (iii) should either Maker, surety, accommodation party or other person 
become insolvent or commit an act of bankruptcy or make an assignment for the benefit of creditors 
or authorize the filing of a voluntary petition in bankruptcy, or should a receiver of any of the 
property of Maker be appointed; or (iv) should involuntary bankruptcy proceedings be filed or 
threatened against either Maker or any other liable party; then in any such event Payee, at its option, 
may (a) declare the entirety of this Note, together with all accrued but unpaid interest hereon and/or 
thereon, immediately due and payable (which action would accelerate the Maturity Date to the date 
of such declaration), without notice, protest, demand, presentment, notice of intent to accelerate or 
notice of acceleration, all of which are hereby expressly and specifically waived by Maker and all 
other liable parties (and failure to exercise said option shall not constitute a waiver by Payee of the 
right to exercise said option at any other time); and thereafter may, without limitation, (b) seek entry 
in the Lawsuit of the Agreed Judgment (Exhibit B to the Settlement Agreement), and Maker hereby 
expressly and specifically waives any objection to such action and consents to entry of the Agreed 
Judgment, and with respect to the Agreed Judgment waives the entry of findings of fact and 
conclusions of law pursuant to FED. R. Crv. P. 52, and further waives any and all right to appeal 
from the Agreed Judgment ultimately entered. 

8. If this Note is not paid at maturity, however such maturity may be brought about, 
and said Note is placed in the hands of an attorney for collection or if collection by suit or through 
the probate court, bankruptcy court, or by any other legal or judicial proceeding is sought, Maker 
agrees to pay all expenses incurred, including reasonable attorneys' fees, all of which shall become 
a part of the principal hereof. 

9. Maker and each and all other liable parties, expressly and specifically, waive grace, 
presentment and demand for payment, notice of intent to accelerate and notice of acceleration, 
notice of dishonor, protest and notice of protest, and notice of nonpayment, and any and all other 
notices, the filing of suit and diligence in collecting this Note or enforcing any of the security 
herefor, and severally agree to any extension or postponement of time of payment of this Note and 
to any other indulgence with respect hereto without notice thereof to any of them. 

10. The invalidity, or unenforceability in particular circumstances, of any provision of 
this Note shall not extend beyond such provision or such circumstances and no other provision of 
this Note shall be affected thereby. 
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I 1. This Note has been executed in Tarrant County, Texas and delivered in Harris 
County, Texas and Maker and each other liable party irrevocably agrees that any legal proceedings 
concerning or arising in connection with the indebtedness evidenced by this Note shall be brought 
in the Lawsuit in the United States District Court for the Northern District of Texas, Dallas Division, 
and each of them jointly and severally waive the right to sue or to be sued elsewhere. This Note 
shall be governed by, construed in accordance with, and subject to, the laws of the State of Texas 
and the applicable laws of the United States of America. 

MAKER: 

Eagle Rio Energy Companies, Inc. 
A Texas corporation ----
By: 
Name: . "Rey" Trevino III 
Title: 

PAYEE: 

Agreed to and accepted this __ day of May, 2022 

By: 

Name: Thomas L. Taylor, III 
Title: Receiver for Breitling Energy Corporation, et al. 
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11 . This Note has been executed in Tarrant County, Texas and delivered in Harris 
County. Texas and Maker and each other liable party irrevocably agrees that any legal proceedings 
concerning or arising in connection with the indebtedness evidenced by this Note shall be brought 
in the Lawsuit in the United States District Court for the Northern District of Texas, Dallas Division, 
and each of them jointly and severally waive the right to sue or to be sued elsewhere. This Note 
shall be governed by, construed in accordance with, and subject to, the laws of the State of Texas 
and the applicable laws of the United States of America. 

PAYEE: 

Agreed to and accepted this y \ ~ ay of May, 2022 

By: 

Name: Thomas L. Taylor, Ill 

MAKER: 

Reymundo. S. ·'Rey" Trevino tn 

Eagle Rio Energy Companies, Inc. 
A Texas corporation 

By: 
Name: Reymundo. S. "Rey" Trevino Ill 
Title: President 

T itle: Receiver for Breitling Energy Corporation, et al. 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 

THOMAS L. TAYLOR III, solely in his 
capacity as Court-appointed temporary 
receiver for Breitling Energy Corporation, 
et al., 

Plaintiff, 

v. 

REYMOND TREVINO, EAGLE RIO 
ENERGY COMPANIES, INC., DEREK 
TAYLOR, ALDEN ADAMS, LLC, 
NATHAN MADU, and OKOTO OKPO, 

Defendants. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

Civil Action No. 3:20-cv-00393-D 

AGREED JUDGMENT 

WHEREAS Plaintiff Thomas L. Taylor III (the "Receiver"), temporary receiver appointed 

by this Court in Securities and Exchange Commission v. Christopher A. Faulkner, et al., Civil 

Action No. 3:16-cv-01735-D (N.D. Tex. 2016) (the "Receivership Action"), 1 and Defendants 

Reymundo S. "Rey" Trevino, III and Eagle Rio Energy Companies, Inc. (the "Defendants" and 

with the Receiver, the "Parties"), entered into that certain Settlement Agreement and Release 

("Agreement") [Receivership Action ECF No. _] and pursuant thereto Defendants executed 

that certain Promissory Note ("Note") in favor of the Receiver [Receivership Action ECF No._-

_]; and 

1 Appointed for Receiver for Christopher A. Faulkner, Breitling Oil & Gas Corporation ("BOG"), Breitling Energy 
Corporation ("BECC"), Crude Energy, LLC ("Crude Energy"), Patriot Energy, Inc. ("Patriot"), Breitling Royalties 
Corporation ("BRC"), Breitling Ventures Corporation ("BVC"), Breitling Holdings Corporation ("BHC"), Breitling 
Operating Corporation ("Breitling Ops"), Breitling Energy Companies, Inc. ("BECOS"), Breitling Royalty Funds, 
LLC ("BRF''), Crude Royalties, LLC ("Crude Royalties"), Inwood Investments, Inc. ("Inwood") and Grand Mesa 
Investments, Inc. ("Grand Mesa"). Receivership Action ECF No. 496 at p. 1. 
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WHEREAS the Agreement was approved by this Court in the Receivership Action by order 

dated ________ , 2022 [Receivership Action ECF No._]; and 

WHEREAS the Receiver filed the Unopposed Motion for Entry of Agreed Judgment (the 

"Motion") [ECF No._] and therein established that Defendants are in default with respect to the 

Note, that $ _________ of the Stated Principal Amount remained outstanding on the 

Note as of the Note's Maturity Date, and that the Receiver incurred$ _________ m 

attorneys' fees or other costs to collect amounts due and payable under the Note, including the 

bringing of the Motion; and 

WHEREAS Defendants consented to entry of this Agreed Judgment pursuant to the 

Agreement and the Note and waived opposition thereto [see, e.g., Receivership Action ECF 

No._at_]; 

The Parties hereby consent to the entry of this Agreed Judgment. 

Defendants waive, fully and finally, (a) the entry of findings of fact and conclusions of law 

pursuant to FED. R. CIV. P. 52; and (b) any and all right to appeal from this Agreed Judgment. 

IT IS THEREFORE ORDERED, ADJUDGED, AND DECREED that Defendants 

Reymundo S. "Rey" Trevino, III and Eagle Rio Energy Companies, Inc., jointly and severally, 

shall pay to the Receivership Estate by and through the Receiver, his successors or assigns, the 

amount of$ _________ (the "Judgment Amount"), which amount consists of (a) 

$ _________ in outstanding principal on _________ , 2022 (the Maturity 

Date as defined in the Note); (b) $ ________ in pre-judgment interest (of$ ___ _ 

per day from maturity to the date of this Order); and (c) $. _________ in attorneys' fees 

2 
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or other costs incurred by the Receiver to collect amounts due and payable under the Note. 

Defendants Reymundo S. "Rey" Trevino, III and Eagle Rio Energy Companies, Inc., jointly and 

severally, also shall pay post-judgment interest of ___ % per annum pursuant to 28 U.S.C. 

§1961. 

Signed on _________ , 202_. 

AGREED AS TO FORM AND SUBSTANCE: 

o S. "Rey" Trevino, III 
nt 

Eagle Rio Energy Companies, Inc., 
A Texas corporation 
Defendant 

Robert A. Simon 
Counsel to Defendants 

3 

SIDNEY A. FITZWATER 
SENIOR JUDGE 

Thomas L. Taylor III, Receiver 
Plaintiff 

Andrew M. Goforth 
Counsel to Plaintiff Receiver 
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or other costs incurred by the Receiver to collect amounts due and payable under the Note. 

Defendants Reymundo S. "Rey" Trevino, III and Eagle Rio Energy Companies, Inc., jointly and 

severally, also shall pay post-judgment interest of _ _ _ % per annum pursuant to 28 U.S.C. 

§ 196 1. 

Signed on 202 . ___ ___ __ _, 

AGREED AS TO FORM AND SUBSTANCE: 

Reymundo S. "Rey" Trevino, III 
Defendant 

Eagle Rio Energy Companies, Inc., 
A Texas corporation 
Defendant 

By: - ------ -
Reymundo S. "Rey" Trevino, Ill 
President 

Robert A. Simon 
Counsel to Defendants 

3 

SIDNEY A. FITZWATER 
SENIOR JUDGE 

Thomas L. Taylor Ill, Receiver 
Plaintiff 

Andrew M. Goforth 
Counsel to Plaintijf Receiver 
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or other costs incurred by the Receiver to collect amounts due and payable under the Note. 

Defendants Reymundo S. "Rey" Trevino, III and Eagle Rio Energy Companies, Inc., jointly and 

severally, also shall pay post-judgment interest of ___ % per annum pursuant to 28 U.S.C. 

§1961. 

Signed on--- --- --~ 202 . 

AGREED AS TO FORM AND SUBSTANCE: 

Reymundo S. "Rey" Trevino, III 
Defendant 

Eagle Rio Energy Companies, Inc., 
A Texas corporation 
Defendant 

By:---- ------
Reymundo S. "Rey" Trevino, III 
President 

Robert A. Simon 
Counsel to Defendants 

3 

SIDNEY A. FITZWATER 
SENIOR JUDGE 

Thomas L. Taylor III, Receiver 
Plaintiff 
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SETTLEMENT AGREEMENT AND RELEASE 

This Settlement Agreement and Release (this “Agreement”) is entered into as of the Execution 
Date hereof by and among, the Defendants, Derek Taylor and Alden Adams, LLC (“Alden”), on the 
one hand, and Thomas L. Taylor III, solely in his capacity as Court-appointed temporary receiver for 
the Receivership Entities, on the other hand (collectively the “Settling Parties” and each individually 
a “Settling Party”), and shall be effective upon the Effective Date. 

PARTIES 

“Receiver” means Thomas L. Taylor III, solely in his capacity as Court-appointed 
temporary receiver for the Receivership Entities, first appointed in the August 14, 2017 Order 
Appointing Temporary Receiver in the Receivership Action, as subsequently amended (as of the 
Execution Date, most recently at Receivership Action ECF No. 496), and includes the Receiver’s 
past, present, and future officers, directors, owners, shareholders, members, partners, parent 
companies, subsidiaries, related entities, proprietors, agents, affiliates, employees, representatives, 
spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, beneficiaries, 
predecessors, successors and assigns. 

“Taylor” means Derek Taylor, an individual residing in Rockwall County, Texas, and 
includes his past, present, and future agents, affiliates, employees, representatives, spouses, 
attorneys, heirs, trusts, trustees and estates, executors, administrators, beneficiaries, predecessors, 
successors and assigns. 

“Alden” means Alden Adams, LLC, a Texas limited liability company, and includes its 
past, present, and future officers, directors, owners, shareholders, members, partners, parent 
companies, subsidiaries, related entities, proprietors, agents, affiliates, employees, representatives, 
spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, beneficiaries, 
predecessors, successors and assigns. 

DEFINITIONS 

1. The “Agreement” means this Settlement Agreement and Release. 

2. The “Claims” mean all actions, causes of action, claims, counterclaims, cross-
claims, debts, demands, controversies, liabilities, suits, legal, equitable, and administrative 
proceedings of any kind, payments, charges, reimbursements, obligations, judgments, and theories 
of recovery of whatever nature, arising before the Execution Date, whether presently known or 
unknown, foreseen or unforeseen, fixed or contingent, asserted or unasserted, liquidated or 
unliquidated, accrued or unaccrued, recognized by the law of any jurisdiction, whether arising 
under statute or common law, in contract or in tort, at law or in equity, or under any theory of 
liability or damages including without limitation any theory of strict liability, trespass, nuisance, 
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breach of any duty, fraud, intentional or negligent misrepresentation, common law or statutory 
negligence, breach of contract, fraudulent transfer or conveyance, securities violations, breach of 
fiduciary duty, conversion, defamation, unjust enrichment, tortious interference, property damage, 
conspiracy, inducement, aiding and abetting, quantum meruit, promissory estoppel, mental 
anguish, gross negligence, vicarious liability, “alter ego” liability, piercing the corporate veil, 
exemplary damages, disgorgement, fee forfeiture, constructive trust, penalties, suit for accounting, 
injunctive relief, attorneys’ fees and costs, intentional acts or omissions, or violation of any 
regulation or statutory duty under State, Federal, or local law (including securities laws), theft of 
intellectual property rights, dilution of intellectual property, theft of trade secrets, infringement, 
trespass, trespass to chattels, permanent and temporary injunctive relief, attorneys’ fees and costs, 
medical expenses, promissory estoppel, breach of contract,  fraud, fraudulent misrepresentation, 
libel, slander, defamation, disparagement, conversion, suit for an accounting, intentional or 
negligent infliction of emotional distress, intentional tort, tortious interference with contract or 
business relationship, violation of or claims or causes of action arising under the Texas Theft 
Liability Act, or the Texas Deceptive Trade Practices-Consumer Protection Act, the United States 
Securities Act of 1933 or the Securities Exchange Act of 1934, as amended, and the regulations 
promulgated thereunder, and the Texas securities laws and regulations. 

3. The “Effective Date” means the date on which all Settling Parties have executed 
the Agreement, Taylor and Alden have executed the Note, all Settling Parties and their counsel 
have executed the Agreed Judgment, and the court in the Receivership Action has entered an order 
approving this Agreement. 

4. The “Execution Date” means the latest date of execution appearing on the 
signature pages of this Agreement and the Note when fully executed by all Settling Parties. 

5. The “Lawsuit” means Thomas L. Taylor III, solely in his capacity as Court-
appointed temporary receiver for Breitling Energy Corporation, et al. v. Reymond Trevino, Eagle 
Rio Energy Companies, Inc., Derek Taylor, Alden Adams, Inc., Nathan Madu, and Okoto Okpo, 
Civil Action No. 3:20-cv-393-D, pending in the U.S. District Court for the Northern District of 
Texas, Dallas Division. 

6. The “Receivership Action” means Securities and Exchange Commission v. 
Christopher A. Faulkner, et al., Civil Action No. 3:16-cv-01735-D, pending in the U.S. District 
Court for the Northern District of Texas, Dallas Division. 

7. The “Receivership Entities” are, collectively, all entities placed under the 
Receiver’s control by the court in the Receivership Action as defined in the most recently amended 
order appointing the Receiver (as of the Execution Date, Receivership Action ECF No. 496), 
including without limitation Breitling Oil & Gas Corporation (“BOG”), Breitling Energy 
Corporation (“BECC”), Crude Energy, LLC (“Crude Energy”), Patriot Energy, Inc. (“Patriot”), 
Breitling Royalties Corporation (“BRC”), Breitling Ventures Corporation (“BVC”), Breitling 

Case 3:16-cv-01735-D   Document 663-3   Filed 06/30/22    Page 3 of 27   PageID 18881



Page 3 of 10 

Holdings Corporation (“BHC”), Breitling Operating Corporation (“Breitling Ops”), Breitling 
Energy Companies, Inc. (“BECOS”), Breitling Royalty Funds, LLC (“BRF”), Crude Royalties, 
LLC (“Crude Royalties”), Inwood Investments, Inc. (“Inwood”) and Grand Mesa Investments, 
Inc. (“Grand Mesa”). 

8. The “Receivership Estate” means the receivership estate created by and defined 
in the most recently amended order appointing the Receiver (as of the Execution Date, 
Receivership Action ECF No. 496). 

9. The “Note,” attached hereto as Exhibit A and fully incorporated by reference 
herein, is that certain promissory note executed by the Parties contemporaneously herewith in the 
amount of $13,500. 

10. The “Agreed Judgment,” attached hereto as Exhibit B, is that certain Agreed 
Judgment executed by the Parties contemporaneously herewith, the entry of which in the Lawsuit 
is consented to by the Parties under the circumstances and in the manner agreed to hereinbelow 
and in the Note. 

RECITALS 

WHEREAS, on August 14, 2017, the court in the Receivership Action appointed the 
Receiver over the Receivership Entities and Receivership Estate; 

WHEREAS, on February 18, 2020, the Receiver initiated the Lawsuit, asserting Claims 
against Taylor and Alden related to, without limitation, the Receivership Action and the 
Receivership Entities; 

WHEREAS, Taylor and Alden have denied any and all liability to the Receivership Estate; 
and 

WHEREAS, the Settling Parties have agreed to fully and finally compromise and settle 
any and all disputes between them and, in furtherance of such settlement, have agreed to the 
undertakings set forth below. 

NOW THEREFORE, in consideration of the promises, terms, provisions, and agreements 
contained in this Agreement, and other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, the Settling Parties agree as follows: 

 

AGREEMENTS AND RELEASES 

1. Execution of the Note. The Parties shall execute the Note contemporaneously with 
the execution and delivery of this Agreement to the other Settling Party(ies). 
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2. Execution of the Agreed Judgment. The Settling Parties and their counsel shall 
execute the Agreed Judgment contemporaneously with the execution and delivery of this 
Agreement to the other Settling Party(ies). The Receiver shall not seek the entry of the Agreed 
Judgment except under the circumstances and in the manner agreed to herein. 

3. Motion for Approval of Agreement. Within seven (7) days after the Execution 
Date, the Receiver shall file in the Receivership Action a motion seeking that court’s approval of 
this Agreement.  

a. In the event that this Agreement is not approved by the court in the 
Receivership Action, the Settling Parties shall be deemed to have preserved their respective 
litigation positions as of the Execution Date and shall proceed in all respects as if this 
Agreement and its exhibits had not been prepared or executed and any related motions and 
orders had not been filed and/or entered. 

4. Voluntary Dismissal Upon the Agreed Final Judgment. Within fourteen (14) 
days of the Effective Date, the Settling Parties shall jointly file in the Lawsuit a stipulation of 
dismissal with prejudice.  

5. Release by Taylor and Alden. In consideration of the foregoing, and except for 
the obligations imposed by this Agreement and the Note, which obligations survive in accordance 
with their terms, Taylor and Alden and all persons, natural and corporate, in privity with them and 
anyone claiming by, through or under them RELEASE, REMISE, CANCEL, ACQUIT and 
DISCHARGE the Receiver, the Receivership Entities, and the Receivership Estate, and their 
respective past, present, and future officers, directors, owners, shareholders, members, partners, 
parent companies, subsidiaries, related entities, proprietors, agents, affiliates, employees, 
representatives, spouses, attorneys, heirs, trusts, trustees and estates, executors, administrators, 
beneficiaries, predecessors, successors and assigns, and all persons, natural and corporate, in 
privity with them (the “Taylor/Alden Released Parties”), from any and all Claims which Taylor 
and Alden have ever had, or now have, or may have in the future against the Taylor/Alden Released 
Parties based upon events, actions, and/or omissions which occurred prior to and through the 
Execution Date, whether or not they arise out of, concern, or relate, directly or indirectly, to the 
Receivership Action or the Lawsuit. 

6. Release by the Receiver, the Receivership Entities and the Receivership Estate. 
In consideration of the foregoing, and except for the obligations imposed by this Agreement, which 
obligations survive in accordance with their terms, the Receiver, the Receivership Entities and the 
Receivership Estate, and all persons, natural and corporate, in privity with any of the foregoing, 
and anyone claiming by, through or under them RELEASE, REMISE, CANCEL, ACQUIT and 
DISCHARGE Taylor and Alden and all persons, natural and corporate, in privity with them (the 
“Receiver Released Parties”), from any and all Claims which the Receiver, the Receivership 
Entities and the Receivership Estate have ever had, or now have, or may have in the future against 
the Receiver Released Parties based upon events, actions, and/or omissions which occurred prior 
to and through the Execution Date, whether or not they arise out of, concern, or relate, directly or 
indirectly, to the Receivership Action or the Lawsuit.  
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7. Default of the Note; Entry of Agreed Judgment. Should Taylor and Alden 
default on the Note in accordance with the terms therein, they consent to, and waive any opposition 
to, the efforts of the Receiver to seek relief from the court in the Lawsuit regarding such default, 
including seeking the entry of the Agreed Judgment in the Lawsuit, and with respect to such efforts 
waives the entry of findings of fact and conclusions of law pursuant to FED. R. CIV. P. 52 and 
waives any and all right to appeal from the Agreed Judgment ultimately entered by the court in the 
Lawsuit.  

MISCELLANEOUS 

8. Representations and Warranties.  

a. Each Settling Party represents that it has the power and authority, subject to 
the approval of the court in the Receivership Action, to enter into this Agreement and/or 
the Note, and to grant the releases set forth herein, and that the person and/or entity acting 
on behalf of the Settling Party in executing this Agreement has the authority to do so. 

b. Each Settling Party represents that no consent, approval, authorization, or 
order of any governmental authority, person, or entity, except by the court in the 
Receivership Action, is required for the execution, delivery, and performance of this 
Agreement and/or the Note.  

c. Each Settling Party represents that it has not assigned, conveyed, or 
encumbered in any way, or agreed to assign, convey, or encumber in any way, any of its 
interests in any of the Claims released, relinquished or waived in this Agreement. 

9. Costs. Except as provided in this paragraph, no Settling Party shall be liable for the 
attorneys’ fees or other costs incurred by any other Settling Party, including without limitation the 
negotiation, drafting and implementation of this Agreement, or of the motion to approve this 
Agreement. In accordance with the terms of the Note, Taylor and Alden shall be liable for the 
reasonable attorneys’ fees and/or other costs incurred by the Receiver to collect amounts due and 
payable under the Note subsequent to any default or maturity of the Note, as defined in the Note, 
including without limitation fees and/or costs incurred in the submission of the Agreed Judgment 
for entry by the Court in the Lawsuit. 

10. Successors and Assigns. This Agreement shall be binding upon and shall inure to 
the benefit of the Settling Parties and their respective past, present, and future successors and 
assigns. 

11. Governing Law; Jurisdiction. This Agreement shall be governed by the laws of 
the State of Texas, without regard to conflicts of law principles. The Settling Parties acknowledge 
and submit to the exclusive jurisdiction and venue of the court in the Lawsuit with regard to any 
and all disputes related to this Agreement or the Note. 

12. Severability. If any provision of this Agreement is or may be held by a court of 
competent jurisdiction to be invalid, void or unenforceable, the remaining provisions shall 
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nonetheless survive and continue in full force and effect without being impaired or invalidated in 
any way. 

13. All Terms Material. Each of the promises, conditions, representations, warranties 
and terms set forth herein, including without limitation the releases and waivers above, are 
essential to this Agreement. Breach of any such promise, condition, representation, warranty or 
term shall be a material breach of this Agreement. 

14. Authority. The Receiver represents, covenants and warrants that, subject to the 
approval of the court in the Receivership Action, he has the full authority and capacity to make 
this Agreement and to grant the releases set forth herein pursuant to orders of the court in the 
Receivership Action dated August 14, 2017 (ECF No. 108), as subsequently amended.  

15. Disputed Claims. It is understood that this is a compromise of highly disputed 
Claims, and that neither (1) the consideration provided for herein, (2) the entering into this 
Agreement, nor (3) any recital contained herein, shall be construed or interpreted as an admission 
of liability by or on behalf of any Settling Party, all such liability being expressly denied. 

16. Counterparts. This Agreement may be executed in two or more counterparts, each 
of which shall be an original and each of which shall constitute but one and the same instrument. 

17. Complete Agreement. Each Settling Party acknowledges that this Agreement 
constitutes the full, final and complete settlement of their Claims and supersedes all prior or 
contemporaneous representations, negotiations, conditions, communications and agreements 
between them concerning the subject matter of this Agreement, and further acknowledges that 
there are no representations, agreements, arrangements, or understandings, oral or written, 
concerning the subject matter of this Agreement that are not fully expressed herein.  

18. Amendment. This Agreement may not be modified or otherwise amended except 
by written agreement executed by each of the Settling Parties and approved by the Receivership 
Court in the Receivership Action. 

19. Cooperation. The Settling Parties agree to cooperate in good faith and perform in 
a timely manner any additional act(s) necessary to carry out the terms of this Agreement. 

20. Headings and Construction. Headings in this Agreement are for the convenience 
of the Settling Parties and are not to be used in construing this Agreement. This Agreement shall 
not be construed or interpreted against or in favor of any Settling Party by reason of any Settling 
Party having drafted or prepared this Agreement, or otherwise, but it shall be construed and 
interpreted as to give the fullest effect to the terms set forth herein. 

 

EACH SETTLING PARTY EXPRESSLY REPRESENTS AND WARRANTS TO THE 
OTHER(S) THAT IT HAS CAREFULLY READ THIS AGREEMENT, UNDERSTANDS 
THE CONTENTS OF THIS AGREEMENT, AND SIGNS THIS AGREEMENT AS ITS 
OWN FREE ACT. EACH SETTLING PARTY FURTHER EXPRESSLY REPRESENTS 
AND WARRANTS TO THE OTHER(S) THAT THIS AGREEMENT HAS BEEN 
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REVIEWED BY LEGAL COUNSEL OF ITS OWN CHOOSING, THAT ITS 
ATTORNEYS HAVE FULLY EXPLAINED THE TERMS OF THIS AGREEMENT TO 
IT, AND THAT IT IS COMPLETELY SATISFIED WITH THE ADVICE AND 
ASSISTANCE OF ITS LEGAL COUNSEL. 

 

[Signatures begin on the following page] 
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SIGNATURES 

 
 
By:   

Thomas L. Taylor III 
 
Solely in his capacity as Court-appointed Receiver for the Receivership Entities in the 
Receivership Action. 
 

 
Date:  

 
 
 
 
By: ________________________ 
 Derek Taylor 
 
 
Date:  

 
 
Alden Adams, LLC 
A Texas limited liability company 
 
 
By: _________________________ 
Name:  Derek Taylor 
Title:  Managing Member 
 
 
Date:  

 
 
 
 
 

[The remainder of this page is intentionally left blank.] 
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VERIFICATION 

 

THE STATE OF TEXAS   § 
      § 
COUNTY OF ROCKWALL   § 
 
Before me, the undersigned authority, on this day personally appeared Derek Taylor, known to me 
to be the person who executed the foregoing instrument who, after being duly sworn by me, did 
upon oath depose and state that he is fully competent and duly authorized to make this Verification 
and acknowledged to me that he executed it for the purposes and considerations expressed in it, in 
the capacities therein stated. 

 

Given under my hand and seal of office this _____ day of ________________, 2022. 

 
 
 
 

_______________________________ 
Notary Public in and for the 
State of Texas 
 

 
My Commission Expires: ______________ 
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PROMISSORY NOTE 
 

 
$13,500  May __, 2022 
 
 

1. The undersigned, Derek Taylor and Alden Adams, LLC, a Texas limited liability 
company, whose address for the purposes of this Promissory Note (the “Note”) is 494 Chandler 
Ct, Fate, Texas 75189 (whether one or more and collectively referred to as the “Maker”), for value 
received, without grace, in the manner, on the dates and in the amounts herein stipulated, promises 
to pay to the order of Thomas L. Taylor, III, solely in his capacity as temporary receiver for 
Breitling Energy Corporation, et al., whose address for purposes of this Note is The Taylor Law 
Offices, P.C., 245 West 18th Street, Houston, Texas 77008 (together with any subsequent holder 
of this note, the “Payee”), or at such other place and/or to such other recipient as the Payee may 
hereafter designate, the sum of THIRTEEN THOUSAND FIVE HUNDRED DOLLARS AND 
NO/100 ($13,500.00) (such amount being referred to as the “Stated Principal Amount”), in lawful 
money of the United States of America, at the interest rate herein specified. 

2. This Note is executed in accordance with, and contemporaneously with, that certain 
Settlement Agreement and Release executed by Maker and Payee (“Settlement Agreement”) with 
respect to Civil Action No. 3:20-cv-393-D, styled Thomas L. Taylor III, solely in his capacity as 
Court-appointed temporary receiver for Breitling Energy Corporation, et al. v. Reymond Trevino, 
Eagle Rio Energy Companies, Inc., Derek Taylor, Alden Adams, Inc., Nathan Madu, and Okoto 
Okpo, pending in the U.S. District Court for the Northern District of Texas, Dallas Division (the 
“Lawsuit”).  

3. This Note becomes effective on the date that the court in Civil Action No.  
3:16-cv-01735-D, styled Securities and Exchange Commission v. Christopher A. Faulkner, et al., 
pending in the U.S. District Court for the Northern District of Texas, Dallas Division, enters an 
order approving the Settlement Agreement (the “Effective Date”).  

4. Beginning with the last day of the month in which the Effective Date occurs, Maker 
shall pay to Payee the amount of $1,125.00 (“Monthly Payment”) on or before the last day of the 
month for twelve (12) months (“Monthly Payment Dates”). All unpaid principal on this Note shall 
become due and payable in full upon the last day of the month in which the one-year anniversary 
of the Effective Date occurs (“Maturity Date”).  

5. No interest shall accrue on the unpaid principal balance from time to time 
outstanding hereunder prior to the Maturity Date. All past due principal on this Note shall bear 
interest from the Maturity Date of this Note until the date of payment at the Maximum Rate. Unless 
otherwise provided by law, the applicable “Maximum Rate” shall be the indicated (weekly) rate 
ceiling from time to time in effect as provided in Section 303.002 of the Texas Finance Code. 
Interest on this Note shall be computed on the basis of a 365-day (or 366-day, as the case may be) 
year for the actual number of days elapsed. All payments by Maker shall be applied first to accrued 
but unpaid interest, and the remainder to outstanding principal. 
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6. Maker reserves the right of prepaying the principal of this Note, in full or in part, 
at any time without the payment of any prepayment premium or fee. Following a partial prepayment 
of principal, the Monthly Payment shall be amended to equal the then outstanding amount of the 
Stated Principal Amount divided by the number of Monthly Payment Dates remaining (i.e., if 
$4,000.00 of the Stated Principal Amount remains outstanding following a partial prepayment made 
with four (4) Monthly Payment Dates remaining, the Monthly Payment would be amended to 
$1,000.00 for each of the remaining Monthly Payment Dates). 

7. It is expressly agreed and understood that time is of the essence concerning this 
Note, and that (i) if default shall be made in any payment of principal on this Note within five (5) 
business days of the said date payment is due and payable; or (ii) if there is a default in any of the 
terms, covenants, agreements, conditions or provisions set forth in any agreement, instrument or 
document executed in connection with this Note (including without limitation the Settlement 
Agreement) and Maker fails to cure such breach within thirty (30) days following receipt of Payee’s 
written notice thereof; or (iii) should either Maker, surety, accommodation party or other person 
become insolvent or commit an act of bankruptcy or make an assignment for the benefit of creditors 
or authorize the filing of a voluntary petition in bankruptcy, or should a receiver of any of the 
property of Maker be appointed; or (iv) should involuntary bankruptcy proceedings be filed or 
threatened against either Maker or any other liable party; then in any such event Payee, at its option, 
may (a) declare the entirety of this Note, together with all accrued but unpaid interest hereon and/or 
thereon, immediately due and payable (which action would accelerate the Maturity Date to the date 
of such declaration), without notice, protest, demand, presentment, notice of intent to accelerate or 
notice of acceleration, all of which are hereby expressly and specifically waived by Maker and all 
other liable parties (and failure to exercise said option shall not constitute a waiver by Payee of the 
right to exercise said option at any other time); and thereafter may, without limitation, (b) seek entry 
in the Lawsuit of the Agreed Judgment (Exhibit B to the Settlement Agreement), and Maker hereby 
expressly and specifically waives any objection to such action and consents to entry of the Agreed 
Judgment, and with respect to the Agreed Judgment waives the entry of findings of fact and 
conclusions of law pursuant to FED. R. CIV. P. 52, and further waives any and all right to appeal 
from the Agreed Judgment ultimately entered. 

8. If this Note is not paid at maturity, however such maturity may be brought about, 
and said Note is placed in the hands of an attorney for collection or if collection by suit or through 
the probate court, bankruptcy court, or by any other legal or judicial proceeding is sought, Maker 
agrees to pay all expenses incurred, including reasonable attorneys’ fees, all of which shall become 
a part of the principal hereof. 

9. Maker and each and all other liable parties, expressly and specifically, waive grace, 
presentment and demand for payment, notice of intent to accelerate and notice of acceleration, 
notice of dishonor, protest and notice of protest, and notice of nonpayment, and any and all other 
notices, the filing of suit and diligence in collecting this Note or enforcing any of the security 
herefor, and severally agree to any extension or postponement of time of payment of this Note and 
to any other indulgence with respect hereto without notice thereof to any of them. 

10. The invalidity, or unenforceability in particular circumstances, of any provision of 
this Note shall not extend beyond such provision or such circumstances and no other provision of 
this Note shall be affected thereby. 
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11. This Note has been executed in Rockwall County, Texas and delivered in Harris 
County, Texas and Maker and each other liable party irrevocably agrees that any legal proceedings 
concerning or arising in connection with the indebtedness evidenced by this Note shall be brought 
in the Lawsuit in the United States District Court for the Northern District of Texas, Dallas Division, 
and each of them jointly and severally waive the right to sue or to be sued elsewhere. This Note 
shall be governed by, construed in accordance with, and subject to, the laws of the State of Texas 
and the applicable laws of the United States of America. 

 

MAKER: 
 
 
________________________________ 
Derek Taylor 
 
 
Alden Adams, LLC,  
A Texas limited liability company 
 
 
 
By: ___________________________ 
Name:  Derek Taylor 
Title:  Managing Member  
 
 

PAYEE: 
 
Agreed to and accepted this ____ day of May, 2022  
 
 
 
By:  _________________________ 
 
Name:   Thomas L. Taylor, III 
Title:   Receiver for Breitling Energy Corporation, et al. 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 

THOMAS L. TAYLOR III, solely in his 
capacity as Court-appointed temporary 
receiver for Breitling Energy Corporation, 
et al., 
   Plaintiff,  
 
v. 
 
REYMOND TREVINO, EAGLE RIO 
ENERGY COMPANIES, INC., DEREK 
TAYLOR, ALDEN ADAMS, LLC, 
NATHAN MADU, and OKOTO OKPO, 
 
   Defendants. 
 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
 

 
 

 
 
 
 
Civil Action No. 3:20-cv-00393-D  

 
 AGREED JUDGMENT 

 
 

WHEREAS Plaintiff Thomas L. Taylor III (the “Receiver”), temporary receiver appointed 

by this Court in Securities and Exchange Commission v. Christopher A. Faulkner, et al., Civil 

Action No. 3:16-cv-01735-D (N.D. Tex. 2016) (the “Receivership Action”),1 and Defendants 

Derek Taylor and Alden Adams, LLC (the “Defendants” and with the Receiver, the “Parties”), 

entered into that certain Settlement Agreement and Release (“Agreement”) [Receivership Action 

ECF No. ____] and pursuant thereto Defendants executed that certain Promissory Note (“Note”) 

in favor of the Receiver [Receivership Action ECF No. ___-__]; and 

 
1 Appointed for Receiver for Christopher A. Faulkner, Breitling Oil & Gas Corporation (“BOG”), Breitling Energy 
Corporation (“BECC”), Crude Energy, LLC (“Crude Energy”), Patriot Energy, Inc. (“Patriot”), Breitling Royalties 
Corporation (“BRC”), Breitling Ventures Corporation (“BVC”), Breitling Holdings Corporation (“BHC”), Breitling 
Operating Corporation (“Breitling Ops”), Breitling Energy Companies, Inc. (“BECOS”), Breitling Royalty Funds, 
LLC (“BRF”), Crude Royalties, LLC (“Crude Royalties”), Inwood Investments, Inc. (“Inwood”) and Grand Mesa 
Investments, Inc. (“Grand Mesa”). Receivership Action ECF No. 496 at p. 1. 
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WHEREAS the Agreement was approved by this Court in the Receivership Action by order 

dated ___________________, 2022 [Receivership Action ECF No. ___]; and  

WHEREAS the Receiver filed the Unopposed Motion for Entry of Agreed Judgment (the 

“Motion”) [ECF No. ___] and therein established that Defendants are in default with respect to the 

Note, that $___________________ of the Stated Principal Amount remained outstanding on the 

Note as of the Note’s Maturity Date, and that the Receiver incurred $___________________ in 

attorneys’ fees or other costs to collect amounts due and payable under the Note, including the 

bringing of the Motion; and  

WHEREAS Defendants consented to entry of this Agreed Judgment pursuant to the 

Agreement and the Note and waived opposition thereto [see, e.g., Receivership Action ECF  

No. ___ at __];  

The Parties hereby consent to the entry of this Agreed Judgment. 

 

Defendants waive, fully and finally, (a) the entry of findings of fact and conclusions of law 

pursuant to FED. R. CIV. P. 52; and (b) any and all right to appeal from this Agreed Judgment.  

 

IT IS THEREFORE ORDERED, ADJUDGED, AND DECREED that Defendants Derek 

Taylor and Alden Adams, LLC, jointly and severally, shall pay to the Receivership Estate by and 

through the Receiver, his successors or assigns, the amount of $___________________ (the 

“Judgment Amount”), which amount consists of (a) $___________________ in outstanding 

principal on ___________________, 2022 (the Maturity Date as defined in the Note); (b) 

$___________________ in pre-judgment interest (of $_________ per day from maturity to the 

date of this Order); and (c) $___________________ in attorneys’ fees or other costs incurred by 
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the Receiver to collect amounts due and payable under the Note. Defendants Derek Taylor and 

Alden Adams, LLC, jointly and severally, also shall pay post-judgment interest of ______% per 

annum pursuant to 28 U.S.C. §1961.  

 

 

Signed on ____________________, 202__.  
 

____________________________________ 
SIDNEY A. FITZWATER 
SENIOR JUDGE  

 

 

AGREED AS TO FORM AND SUBSTANCE: 
 
 
 
_____________________________ 
Derek Taylor 
Defendant 
 
Alden Adams, LLC,  
A Texas limited liability company 
Defendant  
 
By: ________________________ 
Derek Taylor 
Managing Member  
 
 
 
____________________________ 
Benjamin L. Riemer 
Counsel to Defendants 
 

 
 
_____________________________ 
Thomas L. Taylor III, Receiver 
Plaintiff  
 
 
 
 
 
_____________________________ 
Andrew M. Goforth 
Counsel to Plaintiff Receiver 
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Financial Disclosure Statement 
 

 
Part I: Summary Financial Disclosure Statement 

 
 

 
 
Full Name: ________________________________________________________________________ 

Last      First     Middle 
 

 
 
 
A. Net Worth 
 
1. Assets: (from Part II.B.) _______________________________________________ 
 
 
2. Liabilities: (from Part II.C.) _______________________________________________ 
 
 
3. Net Worth: (from Part II.D.) _______________________________________________ 
 
 
 
 
 
B. Income and Payments Received 
 
1. Gross income reported on most recent federal tax filing: _______________________________________________ 
 
 
 
2. Last 12 calendar months (from Part II.E.):  ______________________________________________* 
 
* If this amount, divided by 12, does not equal  
your current monthly income, please explain  
the discrepancy on an attached sheet. 
 
 
 
 
C. Expenses 
 
1. Last 12 calendar months (from Part II.F.):  _______________________________________________* 
 
* If this amount, divided by 12, does not equal 
your current monthly expenses, please explain 
the discrepancy on an attached sheet. 
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Part II: Detailed Financial Disclosure Information 
 

A. Scope of Information Requested: 
 
Requests for information about you include a request for the same information about your spouse (unless you are legally 
separated and living apart), minor children and any other dependents. 
 
B. Assets: 
 
List all assets owned by you, directly or indirectly, and all  
assets that are subject to your enjoyment or control, regardless 
of whether legal title or ownership is held in your name. 
 
 

C. Liabilities: 
 
List all your liabilities including, but not limited to, the items 
listed below. 

1. Cash _________________________ 
 
 

1. Mortgages _________________________ 

2. Listed Securities _________________________ 
 
 

2. Auto Loans _________________________ 

3. Surrender Value of  _________________________ 
Insurance 
 

3. Credit Card Debt _________________________ 

4. Loans, Notes, Accounts _________________________ 
Receivable Due to You 
 

4. Margin Loans _________________________ 

5. Real Estate _________________________ 
 
 

5. Insurance Policy Loans _________________________ 

6. Furniture _________________________ 
 
 

6. Installment Loans _________________________ 

7. Jewelry, Art, Rugs,  _________________________ 
Silver Collectibles,  
Other Valuables 
 

7. Other Loans, Notes or  _________________________ 
Accounts Payable 

8. Automobiles _________________________ 
 
 

8. Accrued Real Estate Taxes _________________________ 

9. Unlisted Securities _________________________ 
 
 

9. Judgments/Settlements  _________________________ 
Owed 

10. Partnership Interests  _________________________ 
(non-securities)  
 

10. Other (Itemize):  
 
 
     ___________________ _________________________ 
 
 
     ___________________ _________________________ 
 
 
     ___________________ _________________________ 
 
 
     ___________________ _________________________ 

11. Net Value of Ownership _________________________ 
Interest in Business 
 
12. IRA, Keogh, 401(k),  _________________________ 
Annuity or Pension Accounts 
 
 
10. Other (Itemize):  
 
     ___________________ _________________________ 
 
     ___________________ _________________________ 
 
     ___________________ _________________________ 
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14. Total Assets ______________________________ 
 
 

 
11. Total Liabilities ______________________________ 

 
D. Net Worth 
(Assets Less Liabilities)  ______________________________________________ 
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E. Income/Payments Received 
 
List all income or other payments received from any source in the last 12 months by you, or by any other person or entity if you 
have any right, power or authority to control or enjoy the use of the money or property received by such other person or entity. 
Identify the source, the recipient and the amount of payment, including but not limited to the items listed below. 
 
Description/Purpose  Source  Amount 
 
1. Salary/Wages ____________________________________________ ______________________ 
 
 
2. Commissions/Advances ____________________________________________ ______________________ 
 
 
3. Bonuses ____________________________________________ ______________________ 
 
 
4. Dividends ____________________________________________ ______________________ 
 
 
5. Interest ____________________________________________ ______________________ 
 
 
6. Distributions of Capital ____________________________________________ ______________________ 
 
 
7. Annuity, Pension Payments ____________________________________________ ______________________ 
 
 
8. Rents/Royalties (net)  ____________________________________________ ______________________ 
 
 
9. Sales of Assets (net)  ____________________________________________ ______________________ 
 
 
10. Repayment of Loans ____________________________________________ ______________________ 
 
 
11. Alimony/Child Support ____________________________________________ ______________________ 
 
 
12. Gifts over $1,000 ____________________________________________ ______________________ 
 
 
13. Payments by Others on  ____________________________________________ ______________________ 
Your Behalf (see section I below) 
 
14. Other (itemize):  
 
      _______________________ ____________________________________________ ______________________ 
 
      _______________________ ____________________________________________ ______________________ 
 
      _______________________ ____________________________________________ ______________________ 
 
 
15. Total Income/Receipts _________________________________________________________________________ 
 
16. If you anticipate unusual income in the coming 12 months, please explain. 
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F. Expenses/Disbursements 
 
List all your expenditures for the past 12 months, including but not limited to the items listed below. Identify the purpose and the 
amount of each expenditure. 
 
Description  Amount 
 
1. Mortgage/Rent ________________________________ 
 
 
2. Food ________________________________ 
 
 
3. Utilities ________________________________ 
 
 
4. Payments on Loans ________________________________ 
 
 
5. Real Estate Taxes ________________________________ 
 
 
6. Insurance Premiums ________________________________ 
 
 
7. Medical Expenses ________________________________ 
 
 
8. Automobile Expenses ________________________________ 
 
 
9. Alimony/Child Support ________________________________ 
 
 
10. Income Taxes (federal, state and local)  ________________________________ 
 
 
11. Other Expenses (itemize): 
 
 
      __________________________________________________ ________________________________ 
 
 
      __________________________________________________ ________________________________ 
 
 
      __________________________________________________ ________________________________ 
 
 
 
 
12. Total Expenses/Disbursements ________________________________ 
 
 
13. If you anticipate unusual expenses in the coming 12 months, please describe them. 
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G. Asset Schedules 
 
1. For each asset or class of assets included in Section II.B(5-13) with a fair market value greater than $2,000, describe the 
asset(s), state the form of ownership (e.g., individual, joint, beneficial interest), provide a fair market value, and explain how fair 
market value was determined (e.g., appraisal, comparison, estimate, etc.). 
 
 
 
 
 
 
 
 
 
 
 
 
 
2. List all securities or commodities brokerage accounts and accounts at banks or other financial institutions in your name, under 
your control, in which you have or had a beneficial interest, or to which you are or were a signatory in the last three (3) calendar 
years. For each account, specify the location of the account, account number, balance and balance date. Please identify all 
accounts, regardless of their location.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3. List all 401(k) plans, pension plans, Keogh plans, individual retirement accounts, profit sharing plans, thrift plans, life 
insurance policies or annuities in which you have an interest, vested or otherwise. For each account, specify the account name, 
the location of the account, account number, balance and balance date. For each account state whether you are permitted to 
borrow against or make withdrawals from the account. 
 
 
 
 
4. Identify the location and account number of all your safe deposit boxes. Include any boxes in which you have property or 
papers, whether or not you are the account holder. 
 
 
 
 
 
5. Identify all patents, trademarks, service marks, royalty agreements, licenses, or other general intangibles in which you have an 
interest. 
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H. Liability Schedules 
 
1. For each liability greater than $2,000 listed in Section II.C., indicate the creditor, the account number, if any; the date incurred; 
the original amount of the liability; the length of the obligation; the interest rate; the collateral or security, if any; the outstanding 
balance; and the name(s) and address(es) of any other obligee(s).  State whether you are related to or have a personal or social 
relationship with the creditor, its management or owners. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
2. List all credit cards and lines of credit in your name or to which you are a signatory, including the name of the credit issuer, 
account number, credit limit, and amount of indebtedness.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3. List all contingent liabilities. Include any notes on which you are a co-maker, guarantor or endorser and all pending lawsuits in 
which you are named as a defendant. 
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I. Schedules of Income, Receipts and Disbursements 
 
1. Disbursements by Others on Your Behalf. List any payments or disbursements having a value of $1,000 or greater made by 
any other person or entity to a third party on your behalf in the last three (3) calendar years. Include the amount of the 
disbursement and the name and address of the person or entity who made the disbursement. If no such disbursements have been 
made, please so state. 
 
 
 
 
 
 
 
 
2. Fringe Benefits. List any fringe benefits, such as the lease of an automobile, currently provided by your employer. 
 
 
 
 
 
 
 
 
3. Asset Transfers by You. List any assets or property with a cost or fair market value of $2,000 or more that you transferred or 
otherwise disposed of in the last three (3) calendar years. State the value of the asset, the consideration received, and your 
relationship with the transferee. If no such transfers have been made, please so state. 
 
 
 
 
 
 
 
 
4. Additional Deposits by You. Identify any financial institution accounts (other than those identified in section G.2. above) in 
which you have deposited more than $2,000 in the last three (3) calendar years. If no such deposits have been made, please so 
state. 
 
 
 
 
 
 
 
5. Trusts and Inheritances Already Vested. Describe any vested interest in a trust or will pursuant to which you are receiving or 
will receive a devise, bequest, other inheritance or distribution. 
 
 
 
 
 
 
 
6. Current and Prior Business Relations. List any sole proprietorships, joint ventures, corporations or other business enterprises in 
which you are now or have been a principal, holder of 10 percent or more of the issued stock, officer, director, manager or chief 
operating officer at any time in the last three (3) calendar years. 
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J. Personal Information 
 
Current residence: _______________________________________________________ 

street       unit 
 
 
 
 _______________________________________________________ 

city     state   zip code 
 
 
Current phone number(s): 
 
home:   _________________________ 
 
business:  _________________________ 
 
car:  _________________________ 
 
other:   _________________________ 
 
 
 
Social security number: __________________________ 
 
 
List any other names (including a maiden name) you have used. 
 
 
 
 
 
 
If currently married, please state your spouse's name, age and social security number, whether or not he or she resides with you, 
and the date of your marriage. 
 
 
 
 
 
If you have previously been married, please state the name of your former spouse(s) and the date of your marriage(s).  
 
 
 
 
 
 
Identify all dependents. For each, please state his or her age, social security number, and whether or not he or she resides with 
you. 
 
 
 
 
 
Identify any other members of your household. For each, please state his or her age and relationship to you. 
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K. Attachments: 
 
1. Attach any federal tax returns filed by you (including personal, trust, or business returns) for the last three (3) calendar years. 
 
 
2. Attach any federal gift tax returns filed by you for the last three (3) calendar years. 
 
 
3. Attach any financial statement that you prepared for any purpose (e.g., a financial statement provided to a bank to secure a 
loan) for the last three (3) calendar years.  
 
 
4. If you are a trustee, executor or administrator, attach a copy of the instrument appointing you as such.  
 
 
5. List of Attachments Submitted With This Form: 
 
(Please list all financial statements, tax returns and other materials submitted with this form. Do not submit originals. Make sure 
all copies are legible. Illegible copies do not satisfy the requirements for filing your financial disclosure information.) 
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L. Declarations and Signature 
 
 
 
I, _________________________________________, hereby declare under penalty of perjury that I have examined the 
information given in this statement and attached hereto and, to the best of my knowledge and belief, it is true, correct, and 
complete. I further declare that I have no assets, owned either directly or indirectly, or income of any nature other than as shown 
in, or attached to, this statement. I understand that any material misstatements or omissions made by me herein, or in any 
attachments hereto, may constitute criminal violations, punishable under 18 U.S.C. 1001 or other statutes. 
 
 
The Securities and Exchange Commission and any of its staff are authorized to obtain any such information from credit bureaus, 
financial institutions or any other source as may be needed to verify the statements made on this form. 
 
 
The statements herein and attached hereto represent my financial condition as of (date) _____________________________.  
 
 
 
 
_____________________________________________________  _________________________ 
(signature)        (date) 
 
 
 
 
 
 
 
Sworn before me this ________ day of  ____________________________, 20______. 
 
 
 
[Seal] 
 
 
 
 
_________________________________________________________________ 
Notary Public 
 
 
My commission expires on (date) _________________________________. 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 

SECURITIES AND EXCHANGE 
COMMISSION, 
 
 Plaintiff,  
 
vs. 
 
CHRISTOPHER A. FAULKNER, et al., 
 
 Defendants. 
 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
 

 
 
 
 
Civil Action No. 3:16-CV-1735-D 

ORDER APPROVING SETTLEMENTS 

 
On this date, the Court considered the Receiver’s Motion for Approval of Proposed 

Settlements (the “Motion”) with Reymundo S. “Rey” Trevino, III; Eagle Rio Energy Companies, 

Inc.; Okoto Okpo; Derek Taylor; and Alden Adams, LLC (collectively, the “Settling Defendants”).  

After considering the Motion, the Court is of the opinion that the Motion should be, and is 

hereby GRANTED, and the Receiver’s Settlement Agreements with the Settling Defendants are 

hereby APPROVED. The Receiver is authorized to take whatever actions are necessary to 

effectuate the terms of the Settlement Agreements. 

 
 
SO ORDERED this ___ day of July, 2022. 
 
 
 

______________________________________ 
SIDNEY A. FITZWATER 
SENIOR JUDGE 
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